QUESTIONS & ANSWERS: Supplementing Ppt

Q1. Planning Commission figures (before or after the recommendations)
Q2. Are the Supreme Court judgements what we want from the govt?

Q3. Why industrial units are being subsidised? 

Q4. Agarbatti making potential

Q5. Why declare NE a Bamboo Zone?
Ans.1
The Planning Commission figures quoted in my presentation about growth expected in Market size for a range of products included figures for industries where it is currently not being used at any significant scale like the construction industry. Hence it cannot reflect demand that would arise without any effort. This would require efforts to promote new value added marketable products. Also this market estimate is taking into consideration the uses that have been suggested scientifically of BB as a wood substitute and other applications (like BB shoots etc.) which have developed markets in other countries.
Ans 2. Are the SC’s judgements complete with respect to the policy changes we require?

The Supreme Court’s judgement have resolved the key issue of proclaiming BB a grass as opposed to a tree and the other policy implications follow. However my recommendations as I suggested go beyond just the SC’s judgements which though significant are not comprehensive as they have been responses to pleas filed against certain Act provisions and clarifications about definitional problems. There is a need to go beyond these recommendations none of which specifically designed for BB including actively promoting BB by declaring it a horticulture crop etc.  

The methodology that the Planning Commission adopted to come up with these figures could be looked at to find loopholes. However estimates by other independent organisations like INBAR etc also suggest very strong growth can happen in these sectors however it is not a guarantee it will happen.
Ans. 3 Prior to the issue of the Forest Policy of 1988 the main function of the Forest Dept was distribution of the NTFP collected by them from the govt forest land including Bamboo. This bamboo resource mainly got divided btw the industry and the local artisans who used it in handicrafts. Under this policy regime industries were subsidised while the poor people were not. Due to this subsidisation there was limited bamboo available in the open market as it was almost state monopoly and its policy favoured the industries. Distorted markets meant the prices that the poor artisans paid in the open market were much higher. With the change in policy, extraction for industries by the Forest Dept has been discontinued. The practice is now to provide artisans with harvested BB at subsidised rates. As I had pointed out earlier this has its own set of problems. But with regard to the industry a few states continue to have arrangements with the industry which amount to breaking the Law. We can seek to challenge these arrangements, as it has been pointed out that the Central govt is turning a blind eye.
Ans 4. Potential of Incense stick making:

Value of Agarbatti Industry is Rs. 1800 cr currently

Potential to increase market by another Rs. 30 crores  with better technology and production

Agarbatti making is one of the few industries where BB is already used to a large extent. The challenge is to increase benefits to poor sections

Case Study: Muthamma is now the vice chairperson of the Van Samrakshana Samithi (VSS) in Chinthapally village of Adilabad District in Andhra Pradesh, which has 201 members, 91 of them are women like her. Muthamma and 72 other women make Rs 50-60 (US$1.12-1.35) each per day making sticks for agarbathi from bamboo slats, besides carrying out VSS work

PROCESS OF BAMBOO INCENSE STICK MAKING



DETAILS OF VALUE ADDITION BY INCENSE STICK MAKING
400 No. Bamboo = 1 MT.

1 No. Bamboo
  = 1 Kg Incense sticks on an average.

2.50 MTs of bamboo (1000 No.)  = 1MT of Incense Sticks.

	Input cost for production of 1MT Sticks 
	Value addition

	Cost of 2.50MTs of bamboo (@0.11 US $ per bamboo) 
	111.11 US $
	Returns from 1 MT of Incense sticks @ 0.51 US $ per Kg
	 510 US $/-

	Recurring expenditure
	66.67 US $
	Bamboo waste cut ends 0.70 MTs per 2.50 MTs of bamboo user (@ 40 US $ per MT)
	28 US $

	Total Input cost
	177.78 US $-
	Total returns on value addition
	539.11 US $-


The ratio of value addition is 1: 3
FLOW CHART OF INSTITUTIONAL MECHANISM
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Ans. 5 Reasons for developing NE as a Special Bamboo Zone:

Supply Situation:

66% of the growing stock of BB is in the NE ( productivity is also higher)

The non-clump forming bamboo is Melocanna bambusoides, and account for 20% of the growing stock, found mainly in northeastern states.
Demand:

NE has a strong tradition for the use of BB products 

Many plywood and Pulp and paper factories are located in this region which had shut down due to the timber ban can be revived using BB

There is immense potential for Bamboo products in the NE region which has abundant bamboo resources which has long been recognized as an essential item for sustenance. If both the supply and demand can be augmented a vibrant bamboo economy can flourish here. There are already existing plywood factories and Paper mills which shut down due to the timber felling ban which represent existing capacity and a labour force which is familiar with the use and usefulness of Bamboo. Additionally though the dominant species Melocanna bacciefera is harvester friendly (This is a non-clump forming variety which is easier to harvest than clump forming which require a special method like the horse- shoe method used in Kerala to ensure young clumps are preserved) it is also inflicted by the problem of gregarious flowering on a mass scale not observed anywhere in India.  This calls for special and much required attention being paid to this region. 
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